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H ozzséCommn‘fee Voz‘es to J_,nd OV@ r4 Years TaXBen
for M osz‘ Amen can&p ~M/ ho VV on{ Overseas

By EILEF\I SHAV'\HA‘\I

: Special to The New York Times

WA‘%HI\IGTON Oct. I—The
Fouqe Ways., and Means Com-
mlttae voted today to terminate
‘over a four-year period  the
special tax advantaces that are
‘available to"” most Americans
Ywho work overseas, An cxcep-
Fion was-made for pérsons who
“work for charitable;: education-
“al, rehalous and sxmxlar orvam-
zatxons pOTHR AR
o Abour ?00000‘ mdlvxdvazs
half of them government work-
érs-and half. emplove‘; of - pri-
vate industry, would have their
Federal income taxes. increased
by-a total” of*$150-million a
yéar if- the commet:tees phn
becomes law. .,
. YAt the ' same ; ses:>10n the
cbmmittee  voted 30 . to.5 to
take up four- ‘relatively - minor
statutory * ;changes affectmﬂ
these. companies,; :°

2+ It approved the’ chanvee: after,
la fight. over a proposed amend- |
*‘nem that would have essential-l ;
Iy “eliminated “the impact’ of!
the changes ot the oil mdustry‘
and also. iliminated $30-mitlion
.of the $135:million in addition-
al taxes that rthe four chanues
would raise;: v prav ..
The vote that d”efewted the at-
tempt to exempt oil-companies
frc)m the change was 19 to’ 18.
. The “panel’si ‘decision to ’go
ahead with the four provisions
affecting the multinational com-
panies’ came after.. committeé
members  who. yesterday shied
‘awav. from. suppotting . any” taucI
‘change - affecting . these -com.)
panies. becamer -persuaded that
Lomplete, failure to act_could
‘bring about even harsher Iegxs-
latlon later-o
Specmcally the?r fear ‘was
that angry liberal Democratt;
on the committee would: . -in-
volve the -House Denocranc
Caucus in the issue, ‘5 hap-
pened earlier this ‘year on re-
peal of the oil- depletron allow-
ance; and force'a Vote sn th
House floor that*wouk takei
away all the special tax treat-
ment that American com; anies|

get an’ mcome from fcrglgn
operatlons AR

oty

[ i

-

000 -for 1976, $10,000 for 1977,

The committee took two ac-
tions ‘on the tax -benefits for
individual ’Amerxcans who work
joverseas, ;.

Phase Dut in 4 Years 2

Empones of private industry,
provided they have lived over-
seas. for-17. out of-18 consecu-
tie .months, are exempt now
from, United States incoms tax
on the- first - $90 000 heir
earnings; St

If they are
dents of a-foreign- cduntry for
three years, the exemptxon nses
to-$25,000. - :

The ci ]
phase out these. e*cempuons, }
four even stages over the.next
four years. In-other words, - for
2 person now entxtled to $20,-
000 of: tax-exempt income, the
amounts would decline to $13,-:

4|

$5,000: in- 1978 and not.hmv in
succeeding years.. ..

“The"* ‘situation ‘ for. Federal‘
Govemment employes
work"in.. foreign countries ™ is
different.” 'lhey recéive a’ com-
plex : array™ of - allowances for
transportation, “educational ex-

"who/

‘penses; . -official . entertaining,
cos.f:—of-hvxrvy : achustments ar‘cL

50, on, whxch’are exémpt-
taxation: S
' -The'_-fﬁgcommittee' voted  to
jphase . .out.. the ta.x-memgt
status of thése allowances’ ove

a four-year period after hearn

a “report’ showing - that - there

» was’ ' no: problem in” recruiting

Government-workers for. over
seas posts. In fact, ‘there ar
generally ~hundreds: of appli
cants for each’ open spot th
report showed !
_ Both govemment and pnvate
industry . employes would ré-
ceive one new tax- advantage
lunder "the, committee’s, bill tol

make up in palt for what they’
iare losing. They would be per-

mxtted to deduct up to $1,2004
‘a year if they are making tui-]
;uon payments for their chx!dren
for ‘private schoohng in grades!
vkmdergarten through . ~high!
qschool ~The- *natnonale is thati
| Americans - working | overseas!
j- lose the. '1dvant'1°e of tax-!
supported ed catmn for lhexr
‘children.., K
- The committee’s’ decision to'
ieliminate most tax benefits for
‘mdmdual Americans working;-
‘overseas contrasted with - its
lfallure to tackle the basic tax

benefit: that - scorporations get
from overseas operations. This :
is.the fact that profits earned :
overseas -are nol. subject “to,,
American -“iricome ‘‘tax ‘-until’
they. - are, retumed . to, thls
country. <4t

The commitiee-voted: 23 to
12 to postpene for six months
all consideration- 0f this and
other advantages available to
multinational . corpor’ttxons,ﬁx-
;cept . for’ the/ four changes it!
‘adopted” tod1y " These four
!chanoes had also- been “ap-’
iproved-by the committee. last™
year in a bill that never machﬂd
‘the, House floor, - ' 2 4 + o
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